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solicitations and contracts when a 
cost-reimbursement contract is con-
templated and the contract is to be 
performed wholly or partly in a foreign 
country, unless it is contemplated that 
the contract will be with a foreign gov-
ernment. 

(b) The contracting officer shall in-
sert the clause at 52.229–9, Taxes—Cost- 
Reimbursement Contracts with For-
eign Governments, in solicitations and 
contracts when a cost-reimbursement 
contract with a foreign government is 
contemplated. 

PART 30—COST ACCOUNTING 
STANDARDS ADMINISTRATION 

Sec. 
30.000 Scope of part. 
30.001 Definitions. 

Subpart 30.1—General 

30.101 Cost Accounting Standards. 
30.102 Cost Accounting Standards Board 

publication. 
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Subpart 30.3—CAS Rules and Regulations 
[Reserved] 

Subpart 30.4—Cost Accounting Standards 
[Reserved] 

Subpart 30.5—Cost Accounting Standards 
for Educational Institutions [Reserved] 

Subpart 30.6—CAS Administration 

30.601 Responsibility. 
30.602 Materiality. 

30.603 Changes to disclosed or established 
cost accounting practices. 

30.603–1 Required changes. 
30.603–2 Unilateral and desirable changes. 
30.604 Processing changes to disclosed or es-
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30.606 Resolving cost impacts. 
30.607 Subcontract administration. 

AUTHORITY: 40 U.S.C. 121(c); 10 U.S.C. chap-
ter 137; and 42 U.S.C. 2473(c). 

SOURCE: 57 FR 39587, Aug. 31, 1992, unless 
otherwise noted. 

30.000 Scope of part. 
This part describes policies and pro-

cedures for applying the Cost Account-
ing Standards Board (CASB) rules and 
regulations (48 CFR chapter 99 (FAR 
appendix)) to negotiated contracts and 
subcontracts. This part does not apply 
to sealed bid contracts or to any con-
tract with a small business concern 
(see 48 CFR 9903.201–1(b) (FAR appen-
dix) for these and other exemptions). 

[57 FR 39587, Aug. 31, 1992, as amended at 61 
FR 18916, Apr. 29, 1996; 62 FR 40237, July 25, 
1997] 

30.001 Definitions. 
As used in this part— 
Affected CAS-covered contract or sub-

contract means a contract or sub-
contract subject to Cost Accounting 
Standards (CAS) rules and regulations 
for which a contractor or subcon-
tractor— 

(1) Used one cost accounting practice 
to estimate costs and a changed cost 
accounting practice to accumulate and 
report costs under the contract or sub-
contract; or 

(2) Used a noncompliant practice for 
purposes of estimating or accumu-
lating and reporting costs under the 
contract or subcontract. 

Cognizant Federal agency official 
(CFAO) means the contracting officer 
assigned by the cognizant Federal 
agency to administer CAS. 

Desirable change means a unilateral 
change to a contractor’s established or 
disclosed cost accounting practices 
that the CFAO finds is desirable and 
not detrimental to the Government 
and is, therefore, not subject to the no 
increased cost prohibition provisions of 
CAS-covered contracts and sub-
contracts affected by the change. 
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Fixed-price contracts and subcontracts 
means— 

(1) Fixed-price contracts and sub-
contracts described at 16.202, 16.203 (ex-
cept when price adjustments are based 
on actual costs of labor or material, de-
scribed at 16.203–1(a)(2)), and 16.207; 

(2) Fixed-price incentive contracts 
and subcontracts where the price is not 
adjusted based on actual costs incurred 
(Subpart 16.4); 

(3) Orders issued under indefinite-de-
livery contracts and subcontracts 
where final payment is not based on ac-
tual costs incurred (Subpart 16.5); and 

(4) The fixed-hourly rate portion of 
time-and-materials and labor-hours 
contracts and subcontracts (Subpart 
16.6). 

Flexibly-priced contracts and sub-
contracts means— 

(1) Fixed-price contracts and sub-
contracts described at 16.203–1(a)(2), 
16.204, 16.205, and 16.206; 

(2) Cost-reimbursement contracts and 
subcontracts (Subpart 16.3); 

(3) Incentive contracts and sub-
contracts where the price may be ad-
justed based on actual costs incurred 
(Subpart 16.4); 

(4) Orders issued under indefinite-de-
livery contracts and subcontracts 
where final payment is based on actual 
costs incurred (Subpart 16.5); and 

(5) The materials portion of time- 
and-materials contracts and sub-
contracts (Subpart 16.6). 

Noncompliance means a failure in es-
timating, accumulating, or reporting 
costs to— 

(1) Comply with applicable CAS; or 
(2) Consistently follow disclosed or 

established cost accounting practices. 
Required change means— 
(1) A change in cost accounting prac-

tice that a contractor is required to 
make in order to comply with a CAS, 
or a modification or interpretation 
thereof, that subsequently becomes ap-
plicable to an existing CAS-covered 
contract due to the receipt of another 
CAS-covered contract or subcontract; 
or 

(2) A prospective change to a dis-
closed or established cost accounting 
practice when the CFAO determines 
that the former practice was in compli-
ance with applicable CAS and the 

change is necessary for the contractor 
to remain in compliance. 

Unilateral change means a change in 
cost accounting practice from one com-
pliant practice to another compliant 
practice that a contractor with a CAS- 
covered contract(s) or subcontract(s) 
elects to make that has not been 
deemed a desirable change by the 
CFAO and for which the Government 
will pay no aggregate increased costs. 

[70 FR 11752, Mar. 9, 2005] 

Subpart 30.1—General 

30.101 Cost Accounting Standards. 

(a) Public Law 100–679 (41 U.S.C. 422) 
requires certain contractors and sub-
contractors to comply with Cost Ac-
counting Standards (CAS) and to dis-
close in writing and follow consistently 
their cost accounting practices. 

(b) Contracts that refer to this part 
30 for the purpose of applying the poli-
cies, procedures, standards and regula-
tions promulgated by the CASB pursu-
ant to Public Law 100–679, shall be 
deemed to refer to the CAS, and any 
other regulations promulgated by the 
CASB (see 48 CFR chapter 99), all of 
which are hereby incorporated in this 
part 30. 

(c) The appendix to the FAR loose- 
leaf edition contains— 

(1) Cost Accounting Standards and 
Cost Accounting Standards Board 
Rules and Regulations Recodified by 
the Cost Accounting Standards Board 
at 48 CFR Chapter 99; and 

(2) The following preambles: 
(i) Part I—Preambles to the Cost Ac-

counting Standards Published by the 
Cost Accounting Standards Board. 

(ii) Part II—Preambles to the Related 
Rules and Regulations Published by 
the Cost Accounting Standards Board. 

(iii) Part III—Preambles Published 
under the FAR System. 

(d) The preambles are not regulatory 
but are intended to explain why the 
Standards and related Rules and Regu-
lations were written, and to provide ra-
tionale for positions taken relative to 
issues raised in the public comments. 
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